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Instructions to the candidates: *
1) Al questions are compulmry

2) Each questtou carries equal marks.

Q1) Solve any five. [5x2=10]
a)  The basic purpose of is to facilitate managerial decision making.
1) Cost accounting i) Ei'r"féncial accounting

iii) Management accounting 1v) v-,,;N'one of the above
b) Describe Business entity concept“w-.i‘th;‘Suitable example.
¢) Math the followings: '
Column A - Column B
Contribution S CSx 100
Variable cost T SP-VC
P/V ratio = FC/P/V ratio
BEP - Marginal cost
d) Define objectives of firi’fin’éial statements.
e) State the reason, whether the following statement are true or false.
If the closing stock appears in the trial balance:
The closing inventory is then not entered in tradmg account lt 1s shown
only in the balance sheet.
f)  Describe Break-Even point.
g)  When is trial balance prepared?
i) At the end of the accounting period ™
ii)  Frequently during the year
iii) At the end of the year
iv) At the end of a month
h) How to calculate idle time variance?
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Adjustments:
i)  Closing stock was valued at X 8,000/-

ii)  Depreciation on Motor vehicle @ 5%, office furniture @ 5% and
office equipments at 10%.

i) Create 5% Reserve for Doubtful debts on debtors.

iv)  Goods costing X 100/-was taken for personal use by Nadeem and it
was included in debtors.

v)  Goods worth T 1,000/~ were destroyed by fire and the Insurance
company admitted a claim < 800/-.

Asa finé(l‘ﬁ(:é Manager you are required to prepare trading and profit and

loss account for the year ended 31% March 2021 and a balance sheet as

onaut_ﬁfgt~—date.

N OR
b) As a Cost Accountant you are required to prepare-a statement of a cost
from ‘the following data to show the material consumed, prime cost,
factory cost, cost of goods sold and calculate profit for the year

2021-22. | [10]
Particulars B n Amt (%)
Purchases of Raw Materials,:‘;f#.f" | 13,50,000
Productive Wages \ N 7,50,000
Power and fuel 50,000
Direct Expenses - N 75,000
Rent of factory ‘ 1,00,000
Supervisors salary ~ 15,00Qf’?
Indirect Material . 10,960
Salary of office employees , - 5,_6;(300
Office Rent 35,000
Auditors fees : 20,000
Warehouse charges S . 10,000
Advertisement :’" L 10,000
Showroom rent NS 15,000
Salary and commission of salesman 30,000

Sales s 30,00,000
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Q5) a) The expenses for budgeted production of 10,000 units in a Raj Pvt. Ltd.,

Badlapur1s [10]
Furnished below:

Particulars Per unit ()
Material 700
Labours 250
Variable overheads 200
Fixed overheads - 100
Variablc*iékpenées (Direct) 50
Selling expenses (40% fixed) 130
Dﬁstributiéh expenses (70% variable) 70
Admir_listration expenses S 100
Total cost of sales per unit ‘ 1,600

A company 18 appointed you as a financﬂeac;xecutiile. As a finance executive
you are required to evaluate and prepare-a budget for production of 9000 units
and 7000 units. ~ QY

OR

b) Find out the labour Varian\,@(‘z}s\f’rom ’tﬁe given information. [10]
Sndard Actual
Hours Rafe Amount | Hours Rate Amount
Skilled 30 51 150 32 5 160
Unskilled 40 A 160 32 4.25 136~
70 | | 310 64 296
Calculate: .
i)  Labour cost variance
ii) Labour Rate variance ‘
fii) Labour efficiency variance ~
iv) Labour mix variance &: |
g ¥ W
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Instructions to the candidates:
1) All questions are compulsory.

2) Each question carries equal marks.

Q1) Solve any five [5%x2=10]
a)  The left hand side of an account is called the ~ side while the right
hand side of an account is called the  side.

b)  Write any two objectives of financial statement.
¢) Give two examples of tangible and intangible assets?

d) 1) The long-term assets-that have no physical existence but are rights
that have value is known as

1) Current Assets
2) Fixed Assets

3) Intangible Assets
4) Tangible Assets

i)  The process of entering all transactions from the Journal to Ledger
1s called

1) Posting

2) Entry

3) Accounting

4)  None of the above
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are the process and techniques of ascertainment of cost.
1) Cost 2)  Costing
3) Cost Accounting 4)  Cost Accountancy
Element/s-of Cost of a product are:
1) Materialonly
ST akour Only
3) - Expenses Only

4)  Material, Labour and Expenses

f)  What is Break-Even Point?

g) Define standard costing.

h) 1)

[5946]-101

budget is a budget which is designed to remain unchanged
irrespective of thesvelume of output or turnover achieved.

1) Fixed | 2)  Flexible
3) Cash 4) Sales
The main objective of budgetary control is:
1) to define the goal of the firm

2) to coordinate different departments

3) to plan to achieve its goals

4) all of the above



02) Solve any two [2x5=10]
a) Explain the Elements of Cost along with relevant examples.
b) Differentiate between cost accounting and financial accounting.

c) Who are the users of accounting information? Explain.

03) Solve any one

a) The following trial balance has been extracted from the books of Rajesh
on 31% March, 2021. [10]

Trial Balance

As on 31 March 2021

Debit Balance Amount R | Credit Balance Amount R
Drawings 44,000 | Capital 1,76,000
Plant and machinery 1,00,000 Sales’ 4.,72.000
Opening stock 20,000 | Provision for bad
and doubtful debts 2,000
Purchases 2,70,000 | Bank overdraft 20,000
Wages 62,000 | Discount received 6,000
Salaries 70,000 | Sundry creditors 24,000
Insurance 45,000
Rent and taxes 19,000
Sundry debtors 70,000
7,00,000 7,00,000

The following adjustments are to be made:
)  Stock on 31% March 2021 was Rs. 28,000

ii)  Provision for doubtful debts is to be-maintained at 5% on sundry
debtors.

i) Depreciate plant and machinery at 20%.

As an Accountant you are required to prepare trading and profit and loss
account for the year ended 31* March 2021 and a balance sheet as on
that date.
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b)  The following figures extracted from the books of Alfa Ltd for the year
ended on 31.3.2021. As a Cost Accountant you are required to prepare a
statement of the cost to show the prime cost, factory cost, cost of
production, total cost and calculate profit/loss for the year 2020-22.[10]

Particulars Amount Rs.
Direct Materials 70000
Indirect Wages 10000
Factory Rent & Rates 50000
Indiréet Materials 500
Depreciation of Office Assets 100
General Factory Expenses 5700
General Selling Expenses 1000
Office Salaries 4500
Advertisements 2000
Direct Wages 75000
Other Direct Expenses 15000
Office Rent & Rates 500
Depreciation of Machines 1500
Salary to Managing Directors 12000
Travelling Expenses 1100
General Office Expenses 1000
Carriage Outward 1000
Sales 250000
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04) Solve any one

[10]

a)  Asa Cost Accountant, from the following information you are required

to analyse :

1)  Profit volume ratio

1) BEP

) Margin of safety

1v) Profitif sales are Rs.1,00,000

v)  Sales required to earn a profit of Rs. 20,000

Year Sales Profit
2017 1,20,000 9,000
2018 1.40,000 13.000

b) Aadesh Enterprise Ltd. furnished-you the following related to the year

2021.

Rs.
Sales 150000
Variable cost 120000
Gross Profit 60000
Fixed cost 20000
Net Profit 40000

You have appointed as Cost Accountant, analyse the following:

1)  P/V Ratio

i) BEP

i) Profit when sales are Rs. 400000

iv)  Sales required to earn a profit of Rs: 80000
v)  Margin of safety when sales are Rs. 400000

[5946]-101
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05) Solve any one

a) M.K. Exports Ltd. wishes to arrange overdraft facilities with its bankers
during the period April-June 2021 when it will be manufacturing mostly
for stocks. A company is appointed you as a finance executive. As a
finance executive you are required to evaluate and prepare a cash budget
for this period from the following data, indicating the extent of the bank

facilities the company will require at the end of each month. [10]
Period Sales Purchases Wages
Rs. Rs. Rs.
Feb. 2021 1,80,000 1,24,000 12,000
Mareh 2021 1,92,000 1,44,000 14,000
April 2021 1,08,000 2,43,000 11,000
May- 2021 1,74,000 2,46,060 10,000
June 2021 1,26,000 2,68,000 15,000

i) 50 per cent of the sales are realised in the month following the sales
and the remaining 50 per cent in the second month following.

ii)  Creditors are paid in the-month following the month of purchase.

i) Cash at bank on 1t April 2021 is Rs. 25,000.

b) Asa finance executiveyou are required to assess Material Cost Variance,
Material Price Variarice and Material Usage Variance from the given

information: [10]
Standard Actual
Qty. Price | Value Qty. Ptice | Value
Kgs. Rs. Rs. Kgs. Rs. ~. ' Rs.
Material A | 100 5 500 100 - 400
Material B | 80 4 320 90 S 450
Material C | 40 2 80 50 2 150
220 900 . | 240 100
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Instructions to th e«@ndzdates
1) Al %%}'onsmre compulsory.

S

Q1) Solve any,.ﬁifé :
A) ) . Enumerate the accruals.

B) I) Percentage on

19 NOT a method of Lalculatmg
(allocating) Overhead Cost )

a) Prime Cost b) Dlrect Labour Cost
¢) Indirect Labour Co;t ’d) Direct Material Cost
1) cost helps mla.l(ing \make or buy’ decision.

a) Marginal o@s.t > b) Standard cost

¢) Sunk cost «»f"‘ d) Differential cost
C) I) Explain the dlfférence between accounts payable and acco’unts
receivable. ‘ o
D) I) Final accounts does NOT include : ;
a) Trading Account b) Balance Sheet
c) Trial Balance d) Proflt & [ osS Account

IT) Excess of Gross Profit and other mmomes over operating &
non-operating expenses is known.as,” and excess
of cost of goods sold over sales gives ~

a)  Gross Profit, Net Loss b) ™ NetProfit, Gross Loss

¢) Gross Loss, Gross Loss d) Net Loss, Net Loss

B1O.



E) 1)

In a product mix decision, which is the most important factor to
consider in order to try to maximize profit?

a)  product unit selling pi‘“ ice

m,,,.

b) contribution per n’mt of a scarce resource used to make the

prodt;c,?

c) vamé\e cosgper unit of the product
d) @ \rlbugbn per unit of the product

F) 1 1§ &?\uble entry system?
11 atc&h’e difference between Real A/c and Nominal A/c
o+
G) D) Themain objective of budgetary control is ‘
2 ke
\:f}l\) To define the goal of the firm ot
b) To coordinate different dép@‘tmq@!;
Q7 o
¢) To plan to achieve 1t§§bal :;\
\ f"
All of th NI
d) of the above %% ?\y
IT) is a%}rled “‘budget of cash receipts and cash
expenditure inco tmg\both revenue and capital items.
a) Cash Bu$ ¢ C""“ b) Capital Expenditure Budget
Q)
c) Sales Budge(t\(w 4 d) Overhead Budget f«f‘f‘
H) I) Diwali advance\glven to an employee is ; o
a) Revenue Expenditure NS}E 9
: N D
b) Capital Expenditure \:\ ,»;C\"
. Q7 &
c) Deferred Revenue Expenditure Q™ Q@
d) Notan Expenditure g \
II) The process of recording ﬁnanc@ta ugto trial balance is
a) Book keeping b) CTas31fy1ng
¢) Summarising d) “x Analyzing
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02) Solve any two :

03)

A) Why is ledger known as the primary book or the principal-book of
accounts? Can profit of the busmess a financial position be known without
maintaining ledger?

B) Explain any five forms of buSmess organization.

C) You have be:eg‘\e ed m mstall a costing system in a manufacturing

company. Ou&L any‘me main considerations to be keep introducing a ‘
costing sysfbng
NN
S O

Solve any \%‘” D
A) Fremut he following Trial balance of Ajanta co, as on 31% March 2019,

P%pare ?I-‘;admg Account and Profit and Loss Account for the year ended

31 Ma%‘ch 2019 and a Balance Sheet as on that (iate
\\!\ Trial Balance as on 31* March 20]&
Dr "“x Cr
Q
Particulars Amount %artlcﬁlars Amount
Stock as on 1.4.2018 52,000 %pltﬂ%ccount 2,00,000
Wages 16 OQ%@% Sales 1,90,000
Purchases 1 10@@6 Retums Outwards 2,000
Plant and Machinery 1 (BOO ~ Sundry Creditors 55,000
Rent, Rates and Taxes "1 ODO Bills payables 19,500
Debtors 5@‘060 Interest earned 1,500 0y
Carriage Outward ,.\SE,OOO Commission Received 1 Qg@
Cash at hand 2,500 ~N
Drawings 6,000 ) w
Business Premises 45,000 % \”‘
Cash at Bank 15,000 A &\
Bad Debis 1,000 N N
S A
Salaries 10,000 § N
Investments 55,000
Legal Charges 1,500 ;\ v
4,69,000 O \ 4,69,000
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04) Solve any one.
A)  The turnover and profits of Rajat Ltd. during two periods are as follows :

Period Sales (Rs. )@ Profit/Loss (Rs.)
I 14,000 umts 20,000 (Loss)
II 18,000 Tinlts 20,000 (Profit)

The selling price g\‘“Rs 1@@ per unit ‘
You are dlrecté&by thmmanagement of Rajat Ltd. to analyse above data

to find out t bég?@llowftrg
) PV Rai
i) Fixe COSJ?M

iii)
v

- \Z,\&n Point (Rs.)
es to.earn profit of Rs. 80,000

B) S ale§\mmover and profit during two years were as follows :
Yéar  Sales (Rs.) Profit (Rs.) ..
2016 1.30,000 10,000 7
N 2017 1,50,000 15,000
You are directed by the manageme@f&to anéiyse the above data to find
out the following : \ _, m\_ )
i)  P/Vratio NS
i) Break-even point *:;\’ Q«}
i) Sales required to earfi prot:f:of Rs. 25,000
iv)  Profit when sale ae Rs, f\i}lo ,000
v) Margin of safet@% e year 2016.
05) Solve any one. m“;\‘

A) KPM Pvt. Ltd., Kar 8\manufactures certain products. The COSt | ﬂata
relating to a standard-product for September 2018 are given bel@W

Raw Standard Cost Data N D
Material Qty. Price (Rs.)  Total Nf? QS%

P1 500 6 N ‘:\

K2 400 3.75 J

M3 300 3

1200

Less. Normal Loss
@ 120

10%

1080
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Raw Actual Cost Data

Material Qty. Price (Rs.) Total

P1 400 6. 2400

K2 500 36 1800

M3 | @%0 \3\5&28 1120
SETES
Less. Actual Lgss™ 220/

Q% N
5320

1080
E

#;,,\ .
a)  Matérial Cost Variance

o M
b) \«iMaterial Price Variance «:: 2
c) Material Usage Variance AN @W
d) Material Mix Variance %@‘ | "\
e) Material Yield Variance ., ™

Also verify the results.

: D .
'rqu’}red to evaluate the cost data given above and find out the

L3 S R
B)  Intel Co. Ltd., Indapur is appointed you as Finance Executive and wishes

Mon

to evaluate and prepar ash hﬁdget March for the last four months from
the following estima.;%y evenue and expenses and submit to the Manager

th Total Purch?sé?*’ wages Production Selling &(\‘fm

Sales ~N Overheads  Distribution
.k\.,%\_hOverji*ei\ids

(Rs.) Rs) R (Rs) o) ‘_Q;gi(Rs.)
January 20,000 20,000 4,000 gg;?m ﬁ“'* 800
February 22,000 14,000 4,400 %?300 N 900
March 28,000 14,000 4,600 m&wﬂ@ 900
April 36000 22,000 4600 i:g‘;;\oo 1,000
May 30000 20000 4000 m@;izoo 900
June 40,000 25000 5000 ~ 7 3,600 1.200

N
K'!«
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Cash balance on 1** March was Rs. 50,000.

Period of credit allowed by suppliers - 2 months

Period of credit allowed by custory’é;g - 1 months

Delay in payment of wages & Q;(%i‘heads 1 month.
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